

































































	Chapter 3 Determination of Forward and Futures Prices
	3.1 Investment Assets vs. Consummption Assets
	3.2 Short Selling
	3.3 Measuring Interest Rates
	3.4 Assumptions and Notation
	3.5 Forward Price for An Investment Asset
	3.6 Nown Income
	3.7 Known Yield
	3.8 Valuing Forward Contracts
	3.9 Are Forward prices and Futures Prices Equal?
	3.10 Stock Index Futures
	3.11 Forward and Futures Contracts on Currencies
	3.12 Futures on Commodities
	3.13 The cost of Carry
	3.14 Delivery Options
	3.15 Futures Prices and The Expected Future Spot Price
	3.16 Summary
	Suggestions for Further Reading
	Quiz
	Questions and Problems
	Assignment Questions
	Appendix




